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SECRET ROME 0787 

E. O. 11652: GDS 

TAGS: PFOR, IT, AMGT, XX 

SUB J : US GOALS ANDOBIECTIVES IN ITALY 

REF: (A) STATE 295586, (B) STATE 191277, (C) STATE 296053 

1 . OUR SUGGESTED CHANGES IN THE GOALS AND OBIECTIVES 
STATEMENT ARE SET FORTH IN THE FOLLOWING PARAGRAPHS. 

IN ACCORDANCE WITH REF C„ WE HAVE TRIED TO KEEP THESE 
TO A MINIMUM AND THEY MOSTLY RELATE TO THE ECONOMIC 
GOALS AND OBIECTIVES. EVEN AS THUS MODIFIED, HOWEVER, 

THE GOALS AND OBIECTIVES AS WRITTEN WOULD NOT BE 
ADEQUATE SHOULD THE ITALIAN COMMUNIST PARTY OBTAIN 
A SHARPLY INCREASED ROLE IN THE ITALIAN GOVERNING 
PROCESS. SHOULD THAT OCCUR, THIS MISSION WOULD WANT 
TO REWRITE SUBSTANTIALLY ITS GOALS AND OBIECTIVES 
STATEMENT. AS THE DEPARTMENT IS AWARE, THE PRESENT 
ANDREOTTI GOVERNMENT IS EXPECTED TO RESIGN IN THE 
IMMEDIATE FUTURE AND THE RESOLUTION OF THE RESULTING 
GOVERNMENT CRISIS MAY RESULT IN AN INCREASED ROLE FOR 
THE PCI. SINCE THAT CRISIS MAY STILL BE 

UNRESOLVED WHEN WE GET TO THE FEBRUARY 15TH 
DEADLINE ON THIS SUBIECT, THE MISSION MAY ASK 
FOR A DELAY IN ITS SECOND REQUIRED SUBMISSION. 
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2. ADD TO THE FIRST SUB-PARAGRAPH OF PARAGRAPH H, 

THE FOLLOWING: QTE. IN THIS CONTEXT, MAKE CLEAR 
OUR PREFERENCE FOR LIMITING THE ROLE OF THE 
COMMUNIST PARTY IN THE GOVERNING PROCES TO THE 
MAXIMUM EXTENT POSSIBLE. UNQTE. 

3. IN THE FOURTH SUB-PARAGRAPH OF PARAGRAPH II, 
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DELETE "LOW LEVEL" BECAUSE IT DOES NOT REFLECT THE 
FACTS. OUR CONTACTS WITH THE PCI INCLUDE MEMBERS 
OF THE DIRECTORATE AND THE SECRETARIAT OF THE PARTY. 

4. THE FOLLOWING IS A REWRITE OF SUB-PARAGRAPH 1 
OF PARAGRAPH III "STABILIZATION OF THE ECONOMY," 

PRIMARILY FOR THE PURPOSE OF UPDATING IT: QTE. ENCOURAGE 
THE ITALIANS, IN COLLABORATION WITH THE IMF, TO PURSUE 

A STABILIZATION PROGRAM WHICH CONSOLIDATES THE ACHIEVE- 
MENTS OF THE PAST YEAR, CONTINUES TO REDUCE INFLATION, 

AND IS DESIGNED TO RESTRUCTURE THE CONOMY TOWARDS 
INVESTMENT AND EXPORTS, SO AS TO RESUME NORMAL 
GROWTH WITHOUT UNSUSTAINABLE DEFICITS. UNQTE. 

5. THE FOLLOWING IS SUGGESTED IN LACE OF THE LAST SUB-PARA- 
GRAPH FOR PARAGRAPH III: QTE. ENCOURAGE THE EC TO TAKE 
APPROPRIATE MEASURES TO HELP THE ITALIAN STABILIZATION PROGRAM. 
UNQTE. (NOTE: US EXPORTS ARE DEALT WITH IN THE FOLLOWING PARAGRAPH.) 

6. AND IN ADDITION TO PARAGRAPH III, WE BELIEVE 

IT IS IMPORTANT TO HAVE A SEPARATE PARAGRAPH ON 
GOALS AND OBJECTIVES IN US-ITALIAN BILATERAL 
ECONOMIC RELATIONS. A SUGGESTED GOALS AND OBJECTIVES 
STATEMENT, WHICH SHOULD LOGICALLY BE PLACED BETWEEN THE EXIST- 
ING PARAGRAPH III ON STABILIZATION AND THE NATO RELATIONSHIP PARA, 

IS AS FOLLOWS: 
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QTE. IV. STRENGTHENED US-ITALIAN ECONOMIC RELATIONS: 

PROMOTE US BUSINESS INTERESTS IN ITALY.GINCLUDING US EXPORTS, AND 
EX 

PAND US-ITALIAN 
ECONOMIC-COMMERCIAL TIES. 

- ENCOURAGE ITALY TO AVOID TRADE PRACTICES 
THAT LEAD TO PROTECTION. 

- ENCOURAGE INCREASED US-ITALIAN COOPERATION 
IN SCIENCE AND TECHNOLOGY. UNQTE. 

7. IN EXISTING PARAGRAPH V ON ENERGY, WE SUGGEST 

THE ADDITION OF THE FOLLOWING SUB-PARAGRAPH: QTE. PROVIDE 
ASSISTANCE TO THE ITALIAN NUCLEAR ENERGY PROGRAM. UNQTE. 

8. AS THE PROPOSED NEW SECTION ON US-ITALIAN BILATERAL 
ECONOMIC RELATIONS (PARAGRAPH 6 ABOVE) INDICATES, WE 
WOULD PROPOSE TRANSFERRING THE FINAL SUB-PARAGRAPH IN 
EXISTING PARAGRAPH VI TO THAT NEW SECTION ON BILATERAL 
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ECONOMIC RELATION S . GARDNER 

SECRET 
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